
Financial Institutions Group

NYSE: EVR

Price: $183.89

Market Capitalization: 6.64B

P/E Ratio: 27.55



Recommendation: Buy

Target Price: $221.12

Upside: 20.69%

Double-Edged Sword

1. Increased advisory fees on increased M&A Deal Flow as interest rates fall

’23/’24 Senior banker hiring spree in expectation of increases deal flow

2. Increased Restructuring fees as corporations struggle to survive during a higher for longer environment

~$4.8T of corporate debt coming due by 2028, higher rates could put pressure on companies with debt walls

• Evercore scale and brand strength is set to capitalize organically

Investment Thesis



• Middleman between those who have capital and those who need capital 

Services: Underwriting, IPO, M&A, RX, ECM, DCM, etc.

Sell Side

• Categorizations by size

Bulge bracket: Morgan Stanley, Bank of America, Goldman Sachs, JPMorgan

Boutique: Rothschild, Perella Weinberg, Lazard, PJT Partners, Evercore

Investment Banking Industry Overview



• Leading independent investment bank with $5 trillion in 
announced transactions

• Investment Banking & Equities:

90% of Evercore's IB revenue is generated through advisory 

and underwriting fees

Leading independent advisory firm by dollar volume of 

announced M&A transactions which they advised in the 

past five years

• Investment Management:

10.5B AUM in 2022 (2% of total revenue)

Evercore Company Overview



Business Segments: Investment Banking & Equities



Evercore Coverage Expansion



● “In 2023, we were involved in 4 of the 10 largest global deals, all of which were announced in the 
second half of the year. In the fourth quarter, we advised Chevron on its $60 billion acquisition of 
Hess, U.S. Steel on its sale to Nippon Steel for $14.9 billion and NFP on its sale to Aon for $13.4 
billion”

● “In the early weeks of 2024, we continue to see strong momentum as we have advised on some of the 
largest strategic transactions, including Synopsys on its $35 billion acquisition of Ansys, Global 
Infrastructure Partners on its sale to BlackRock for $12.5 billion and Chesapeake Energy on its 
merger with Southwestern Energy for $7.4 billion”

● "[Evercore] has continued to expand its senior ranks, even as fees from M&A have slumped. The bank 
said in its third quarter results it was 'building for the long-term' by hiring senior managing 
directors."

Relevant Industry/Company News



● MA Deal Flow tends to be substantially 
higher during times of low interest rates

● As Fed cuts, Deal Flow and RX fees 
expected to increase

MA Deal Flow



• January off to strong start

○ $198B of completed volume, +32% YoY

○ $403B of notional volume vs $307B 
YoY

○ 4 transactions > $10B vs. 1 in 2023

2024 MA Deal Flow



YTD League Table - #1

Low Rates League Table - #9, #2 excluding BB's

Evercore Market Share and Deal Volume



Evercore Price Action



• Higher for longer will put stress on companies' ability to survive

• $4.8T of non-financial corporate debt coming due in the next 4 years => capital structure 
changes, bankruptcies, liquidations, distressed sales, debtor and creditor stress, etc.

• Evercore can capitalize on RX fees in a HFL environment

Restructuring Busy



Catalysts, Risks, and Considerations

Catalysts
• Fed rate cuts Q2-Q3 (MA)

• Hiring Spree

• Industry Market Share

Risks
• Fed rate cuts Q2-Q3 (RX)

• Anti-Trust

• Business model is highly 

dependent on advisory fees 

and lack diversification

• Hiring spree can lead to 

compensation pressure

Considerations
• Deal Flow accelerating slower 

than expected



DCF



Financial Analysis 



Comparable Analysis



Comparable Advisory Fees



Investment Horizon Timeline

2024

Investment in EVR Equity

Investment comes at a time when interest 

rates are at a high and deal flow is down, 

giving opportunity to an increase in deal flow 

as interest rates begin to fall

2025

Monitor Success/Failures of Investments

Monitor current state of interest rates, Deal Flow, EVR 

Market Share and Volume, and if investment has 

appreciated in value as expected. 

2026+

Reevaluate Macroenvironment

Identify current macroeconomic and interest 

rate environments and expectations. Further 

decisions on whether to hold or sell. Market 

expectations on MA.  

2024-2025

Monitor Rate + Deal Environment

Keep a close eye on how interest have moved 

and are expected to continue to move. 

Monitor MA Deal Flow volume, size and RX 

Fees.

Mid to Long-Term Investment Timeline:

● Goal: Capitalize on falling interest rates stimulating MA Deal Flow and RX Fees



• Use funds from DFS sale

Would like to add more cash if possible

Role in Portfolio



Recommendation: Buy

Target Price: $221.12

Upside: 20.69%

Double-Edged Sword

1.  Increased advisory fees on increased M&A Deal Flow as interest rates fall 

’23/’24 Senior banker hiring spree in expectation of increases deal flow

2.  Increased RX fees as corporations struggle to survive during a higher for longer environment

~$4.8T of corporate debt coming due by 2028, higher rates could put pressure on companies with debt walls

• Evercore scale and brand strength is set to capitalize organically

Investment Thesis



Questions
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