EVERCORE

NYSE: EVR
Price: $183.89
Market Capitalization: 6.64B
P/E Ratio: 27.55
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Recommendation: Buy
Target Price: $221.12
Upside: 20.69%

Double-Edged Sword

1. Increased advisory fees on increased M&A Deal Flow as interest rates fall

'23/°24 Senior banker hiring spree in expectation of increases deal flow
2. Increased Restructuring fees as corporations struggle to survive during a higher for longer environment

~84.8T of corporate debt coming due by 2028, higher rates could put pressure on companies with debt walls

® Evercore scale and brand strength is set to capitalize organically
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Middleman between those who have capital and those who need capital

Services: Underwriting, IPO, M&A, RX, ECM, DCM, etc.

Sell Side

Categorizations by size

Bulge bracket: Morgan Stanley, Bank of America, Goldman Sachs, JPMorgan

Boutique: Rothschild, Perella Weinberg, Lazard, PJT Partners, Evercore

Top Investment Banks Worldwide, as of December 2019, by
Revenue Share

= |PMorgan

= Goldman Sachs

= Morgan Stanley

= BofA Securities

= Citi

= Barclays

= Credit Suisse

® Deutsche Bank

® RBC Capital Markets
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Evercore Company Overview
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¢ Leading independent investment bank with $5 trillion in

announced transactions

Investment Banking & Equities:

90% of Evercore's IB revenue is generated through advisory
and underwriting fees

Leading independent advisory firm by dollar volume of
announced M&A transactions which they advised in the
past five years

® Investment Management:

10.5B AUM in 2022 (2% of total revenue)

Leading Independent Firm With A Global Presence
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Business Segments: Investment Banking & Equities
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Grown Investment Banking & Equities Business 8x Since 2010

Capabilities

Evercore in 2010

Evercore Today

$0.3 Billion'
FY 2010 Adjusted Investment Banking Revenue

.

.

.

Investment Banking

Strategic Corporate Advisory

Mergers and Acquisitions
Transaction Structuring
Restructuring

Capital Markets Advisory

$2.3 Billion?
LTM Q3 2023 Adjusted Investment Banking & Equities Revenue

Investment Banking & Equities

Strategic Advisory
* Mergers and Acquisitions + Special Committee Assignments

« Strategic. Defense and + Transaction Structuring
Shareholder Advisory * Restructuring

mﬂcq:lllmlnﬂmmw

Provides corporate finance advisory services mumm
mwmm , including structuring and executing
private market ﬁmﬂcwmm

Private Capital Advisory and Fundraising
Advises managers of te markels seeking to recapitalize or liquidate their

emm:gha n‘afynegm transaction as well as advisory and
stribution services on capital raising

Equity Capital Markets

Provides equity capital madwsmymvms,mgaﬂmmm@mtm
sfructuring and execution of equity, equity-linked and P

Equities

* Research
* Sales

-
I In each of the past four years, our non-M&A businesses accounted for at
! least 1/3 of our total revenue?
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Evercore Coverage Expansion

Evercore Has Broadened And Deepened Sector Coverage

Sector Coverage

Evercore in 2010

Evercore Today

Infrastructure, Utilities & Renewables

Tech - Hardware
Tech - Software
Industrial Technology
Media
Telecom
Medical Services & Technology
Pharma
Biotech
Consumer / Retail
General Industrial

Financial Institutions

Tech, Media, Telecom

Aerospace / Defense

Healthcare Paper & Packaging
Automotive
Chemicals

Shipping & Transportation
Generalists Metals & Mining

and Specialty Financial Sponsors

Sectors Real Estate
Public Sector & Infrastructure
46 1371
Advisory SMDs as of FY 2010 Advisory SMDs as of Q3 2023
SMD count is as of September 30, 2023, and includes commitied pew hires, known deparuresiransitions. Includss sector focused I Erergy I Firancia Insiiufons: Te_'*" Mecdka, Telecom Healthcars
Consumer | Retal Industrials Other Seclors

MEA SMDs and other Advisory SMD=s




Relevant Industry/Company News ﬁ#?&

“In 2023, we were involved in 4 of the 10 largest global deals, all of which were announced in the
second half of the year. In the fourth quarter, we advised Chevron on its $60 billion acquisition of
Hess, U.S. Steel on its sale to Nippon Steel for $14.9 billion and NFP on its sale to Aon for $13.4
billion”

“In the early weeks of 2024, we continue to see strong momentum as we have advised on some of the
largest strategic transactions, including Synopsys on its $35 billion acquisition of Ansys, Global
Infrastructure Partners on its sale to BlackRock for $12.5 billion and Chesapeake Energy on its
merger with Southwestern Energy for $7.4 billion”

"[Evercore| has continued to expand its senior ranks, even as fees from M&A have slumped. The bank
said in its third quarter results it was 'building for the long-term' by hiring senior managing
directors."



MA Deal Flow

® MA Deal Flow tends to be substantially
higher during times of low interest rates SSENENE EEENEINI NS SN N :

22000

Region View

® As Fed cuts, Deal Flow and RX fees Do z

Deal ( Volume Average..

1

expected to increase

Global Announced M&A as a Percent of Global Market Capitalization Is At An 18000

All-Time Low, Presenting Opportunity for Evercore
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2024 MA Deal Flow A\
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O $198B of completed volume, +32% YoY
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Evercore Market Share and Deal Volume A0S NVESTHENT

YTD League Table - #1

# of D

2 Deal Breakdown 3 Capital Flow 5) Deal List 6 Buyer List 7 Time Series
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Evercore Price Action
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Higher for longer will put stress on companies' ability to survive

$4.8T of non-financial corporate debt coming due in the next 4 years => capital structure
changes, bankruptcies, liquidations, distressed sales, debtor and creditor stress, etc.

* Evercore can capitalize on RX fees in a HFL environment

(02/13/2019 08 02/12 /2024 1
m  1¥
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Catalysts, Risks, and Considerations
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Catalysts
Fed rate cuts Q2-Q3 (MA)

Hiring Spree

Industry Market Share

Risks
Fed rate cuts Q2-Q3 (RX)

Anti-Trust
Business model is highly
dependent on advisory fees

and lack diversification

Hiring spree can lead to
compensation pressure

Considerations

Deal Flow accelerating slower

than expected




DCF
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Discounted Cash Flow Analysis: Evercore

Revenue
CoGS Margin
D&A+ Other
Revenue
cogs Marzin
Sal & Emp. Ben
Revenue Optimistic
COGS Margin Optimistic
Sal & Emp. Ben Optimistic
D&A + Other Optimistic

EvERCORE

EVvERCORE

EvERCORE

Ticker EVR
Date 2/11/2024
Year-End 12/31/2024

Ticker EVR
Date 2/11/2024
Year-End 12/31/2024

Ticker EVR
Date 2/11/2024
Year-End 12/31/2024

Imlied Share Price
Current Share Price
Implied Upside / (Downside)

Imlied Share Price
Current Share Price
Implied Upside / (Downside)

Imlied Share Price
Current Share Price
Implied Upside / (Downside)

R
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183.21
-20.53%

183.21
20.69%

100.97%



Financial Analysis
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Strong Revenue Growth and Operating Margins'2

18% | | 17% 24.3%, |
1o | | . 28.4% | 28.1%
14% | | 28% 1 5% 25.0% |
21.3%
12% | | 21% 4 19.2% |
10%
% | | 14% 1 :
6% | | 7% A |
4% | l
2 | | 2018 2019 2020 2021 2022 LTMQ3 EVRS5-Year5-Year Peer
, ] 2023 | Average  Average
0% (2018-2022)(2018-2022)

3 Yr Average 5 Yr Average 10 ¥r Average

EEvercore B Peer Average

Consistent Dividend Growth

Substantial Capital Return ($ in millions)?

-
$0.80 (s076_1 $800 - $852
$0.70
5750
8685
$0.60
$E00
$0.50
5721
5450
$0.40
8265
$0.30 san0
$147
£0.20 5150
$135
$0.10 50
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2018 2019 2020 2021 2022 aM 2023

= Dividend Per Share (§) » Dividends / Distributions = Share Repurchases



Comparable Analysis M
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Current  Share Enterprise Market Revenue EBITDA Net Income
Ticker Company Name Price Count Value Cap ‘21 ‘22 ‘23 ‘22 '23 ‘22 ‘23
EVR Evercore Inc. 173.81 38 7,356 6,540 3,285 2,762 2428 To4 537 477 256
LAZF Lazard, Inc. 39.35 a7 479 3,441 3,194 2773 2516 T14 42 358 78
HL Houlihan Lokey, Inc. 12418 69 8451 8,586 2,255 1,836 1,839 437 430 438 254
PIT PJT Partners Inc. 95.14 24 2,449 2,31 994 1,025 1,153 244 192 3| g2
SF Stifel Financial Corp. 74.35 101 10,781 7514 4,745 4 358 4 345 1,260 1,598 662 523
RJF Raymond James Financial | 111.35 210 17,738 23373 10,372 10,836 11,742 2,550 3,951 1,505 1,735
MC Moelis & Company 5473 87 3,865 3,649 1,541 985 855 248 -32 150 25
PWP Perela Weinberg Partners ~ 11.59 45 687 521 784 631 649 -18 55 18 17
PIPR Piper Sandler Companies 180.93 15 25873 2,750 2,031 1,428 1,348 188 127 111 86
Mean B86.59 7 6,468 6,621 3,247 2,984 3,056 09 T95 417 350
Median 85.25 68 4,328 3,545 2,165 1,631 1,593 2 159 254 84 |
Trading Multiples
Revenue Growth EBITDA Margin Profit Margin EV / Revenue EV / EBITDA P/E
Ticker Company Name '21-'22 '22-'23 22 ‘23 22 ‘23 ‘22 ‘23 ‘22 23 '22 '23
EVR Evercore nc. 6% [ (2% 29% | 2% 17% 1% 27x 3.0x 9.3x 137x | 1adx | 256x
LAZ Lazard, Inc. (13%) (9%) 26% 2% 13% 17x 1.9% 67x 45 3x
HL Houlihan Lokey, Inc. (20%) 0% 24% 3% 19.6x 19.6x 33.8x
PIT PIT Partners Inc. 24% 17% 9% 7% 2 4x 21x 10.0x 12.8x 25 8x
SF Stifel Financial Corp. (8%} (0%} 15% 12% 2.5x 25x 8.6x 6.7x

RIF Raymond James Financial Inc. 8% 34% 4.5x

MC Moelis & Company

PWP Perella Weinberg Partners (21%) 12.4x

PIPR Piper Sandler Companies (30%) (5%) 14% 9% 8% 6% 21x 22 15.0x 23.4x 248.8x 32.2x
Mean (15%) (1%6) 20% 16% 13% 8% 2.5x 2.6x 5.3x 9.3x 20.0x 43.0x

Median (17%) (0%) 24% 13% 13% 7% 2.2x 2.2x 9.3x 12.6x 21.9x 31.4x




Comparable Advisory Fees
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Evercore tops peers in advisory revenue ($M)
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Mid to Long-Term Investment Timeline:
® Goal: Capitalize on falling interest rates stimulating MA Deal Flow and RX Fees

Investment in EVR Equity Monitor Success/Failures of Investments

Investment comes at a time when interest Monitor current state of interest rates, Deal Flow, EVR
rates are at a high and deal flow is down, Market Share and Volume, and if investment has
giving opportunity to an increase in deal flow appreciated in value as expected.
as interest rates begin to fall
2024-2025 2026+
2024 2025

Monitor Rate + Deal Environment Reevaluate Macroenvironment
Keep a close eye on how interest have moved
and are expected to continue to move.
Monitor MA Deal Flow volume, size and RX
Fees.

Identify current macroeconomic and interest
rate environments and expectations. Further
decisions on whether to hold or sell. Market
expectations on MA.



Role in Portfolio .%T
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e Use funds from DFS sale

Would like to add more cash if possible

Current Sector Portfolio Updated Sector Portfolio

HBLK US EQUITY

mBLK US EQUITY
»
mJPM US EQUITY = = JPM US EQUITY
= KKR US EQUITY
u KKR US EQUITY SCHW US EQUITY
= EVR US EQUITY

SCHW US EQUITY
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Recommendation: Buy
Target Price: $221.12
Upside: 20.69%

Double-Edged Sword

1. Increased advisory fees on increased M&A Deal Flow as interest rates fall

'23/°24 Senior banker hiring spree in expectation of increases deal flow

2. Increased RX fees as corporations struggle to survive during a higher for longer environment

~$4.8T of corporate debt coming due by 2028, higher rates could put pressure on companies with debt walls

Evercore scale and brand strength is set to capitalize organically
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